263A

UNICAP Exemption

IRS rule requiring businesses to
capitalize certain costs related
to inventory and production.

@ WHO IS AFFECTED:

e Building Owners who have
self constructed assets built

£ dieh ._ after 2018.

S S e ANd/Or any improvements

$350K or more.

Why You ShOlll(l e Any Business with less than
Utilize 263 A UNICAP $31 million in gross receipts

. .of 5
Exemption: avg: of 5 years)
KEY BENEFITS:

e 263A .UNICA.F.’ Exemptloni e Create Deductible Expenses
o This provision, introduced under the « No Recapture

(2018-TCJA), relieves small business
taxpayers from the tedious
requirement of capitalizing and
tracking certain costs for years.
Instead of managing long-term cost
capitalization, businesses can
leverage this exemption for
immediate tax savings.
By avoiding capitalization, eligible
businesses may receive an
immediate tax benefit of 5% to 25%

of certain assets.
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